Gonzalo Sanchez de Lozada, Again President of Bolivia

"The politicians haven't been able to help Bolivia. Now it's the people's turn.” Thus
declared Gonzalo Sanchez de Lozada upon taking the oath of office for the second
time in early August. The president, who served a first term from 1993 to 1997,
was chosen by Congress to lead the country again for the next five years after a
popular vote failed to cement a victory for any one candidate.

Sanchez de Lozada, of the centrist MNR party, won 84 votes in Congress,
compared to 43 for the indigenous leader Evo Morales, of the Movement Toward
Socialism. The vote came after a plenary session in which legislators from
Morales's movement and another indigenous group, Indigena Pachakuti, spoke out
against Sanchez de Lozada in the Aymara and Quechua languages. The debate
was a sign of the things to come in the Bolivian Congress, in which more than a
third of the seats belong to forces that oppose the governing coalition.

Sanchez de Lozada's government represents a coalition between his party and the
Movimiento de la Izquierda Revolucionaria (MIR), Accibn Democratica Nacionalista,
and Unidad dvica Solidaridad. In his inauguration speech, he promised to fulfill
campaign promises that include increasing government investment in highway
construction, rural irrigation systems, public housing and natural gas connections
in urban areas to create greater employment opportunities.

Speaking at a press conference, the new president told observers to expect a
"confidence shock" as he moved to meet these and other goals. "I am committed
to fulfilling the promises we made during the campaign,” he stated. "Investing in
public works that generate employment, coming out of the current crisis, defeating
corruption and combating social exclusion are the challenges of the new
government.” He continued, "We are here to boost confidence in stability and
efforts to reverse the crisis, just like a doctor who tries to do no harm and
reassure his patient.”

Acknowledging that Bolivia is at a crossroads in its development, Sanchez de
Lozada asked his opponents to agree to a truce to help the nation overcome its
current economic crisis. "We find ourselves in a difficult moment in this country’s
history,” he said. "The economic collapse is contagious, dangerous and terminal,
and | hope that, together, we can resist and overcome it."

The media's response was generally positive, but observers pointed out that the
new president will face many challenges in keeping his promises. "There is no
other way to appease the discontent and frustration of Bolivians,” noted an
editorial in the daily La Razén. La Prensa newspaper added that "the vehemence of
this call for political unity was matched by [the president's] pleas that society not
wait passively for change, because he alone, or his party and its partners in the
governing coalition, cannot overcome the crisis single-handedly."



The private sector responded positively to the choice of Sanchez de Lozada as
president, with Carlos Mesa as his vice president. In an interview with the BBC, a
spokesman for the business community, Johnny Nogales, was optimistic about the
alliances formed by the new government and "its capacity to exceed the
governability agreement reached by the legislature.” But other sectors of society
expressed opposition to Sanchez de Lozada. One student told the BBC that "after
seeing his previous government (1993-1997), | think we're going back to more of
the same of what we had five years ago, and maybe even worse."

As was only to be expected, Morales and his fellow indigenous leader, Felipe
Quispe, stated their disapproval and set a date for seeing progress toward fulfilling
the new government's promises. "We give Goni [the president's nickname] and his
government 90 days to get organized and reflect on how they plan to give the
forgotten Bolivia its due,” Morales said.

The new government is starting out in difficult circumstances. Sanchez de Lozada
must take actions that will give Bolivians new trust in democratic governance that
is institutionalized to meet the basic needs of all Bolivians. The country has a long
way to go to reach this goal, and the patience of its citizens is running thin. It is
up to the new government to take a different approach and, by so doing, help
consolidate democracy in Bolivia.



